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GELERAL PROVISIONS

DEFINITIONS

As used throughout this contract, the followlng terms shall
have the meanings set forth below:

(a) The term "Secretary" means the Secretary, the Under
Secretary, or any Assistant Secretary cf the Department and the head
or any assistant head of the executlve agency; and the term "his duly
authorized representative" meeans eny person or persons or board
(other than the Contracting Officer) authorized to act for the Secretary;
end the term "Department™” means that eomponent of the Government having
cognizance of this contract and represented by the Contracting Officer
executing this contract,

(b) The term "Contracting Officer" means tha person executing
this contract on behalfl of the Government, and any other officer or
civilian employee who is a properly desipnated Contracting Officer;
ond the term includes, except as otherwlse provided in this contract,
the au“horized representative of a (ontracting Officer acting within
the limits of his authority. ‘

(c) Fxcept as otherwise provided in this contract, the term
"subcontracts" includes purchase orders under this contract,

(d) The term "contract work" means &ll work to be performed
under this contract including any studies covering fundamental, theo—
retical, or experimental investlgatiopns; any extension of the inves—
tigative findings and theories of «-scientific and technical nature
into practical application; any tangible terms, hereinafter referred
to as supplies, 1f called for herein, furnished to the Government;
and any reports, dats, computations, plans, drawings, and specifica~— 5
tions with respect to the foregoing,

(e) The term "direct labor," as used in the Payments clause,
shall be defined in the schedule.

CHANGES E

The Contracting Officer may ot any time, by o written order, within
the general scope of this contract, and without notice to any sureties,
make changes in (i) drawings, designs, or specifications, (ii) direct
the addition of work or services, %iii) mcke changes in method of
shipping or pecking, and (iv) moke changes in place of delivery. If
such changes require a change in the time of performance of the work
caelled for hereunder, the contrect shell be modified in writing
accordingly. The hourly rate set forth in the schedule shall not be
adjusted by reason of any change ordered under this clause,
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3.  INSPECTION

(2) ALl materisal and workmanship shell be subject to inspection
and test by representatives of the Government, For this purpose, the
Contractor shall allow, at all reasonsble times, inspectors and other
Government personnel free access to the plant and operations and shall
furnish such facilities as may be-required for the work. The Contractor
shall inform the inspector when the work is ready for inspection, The
Government representative shall have the right to (i) require the
replacement of parts which are not in accordance with applicable spoei-
fications, and (ii) require the correction of defects.

(b) The Contractor shall provide end maintain an ingpection
system acceptable to the Government covering the inspection of the
supplies end services furnished under this contract, Records of all
inspection work by the Contractor shall be kept complete and available
to tne Government during the performance of the contract,

(c) The Contractor agrees that it will employ only qualified
and competent employees in the performance of this contract and that
the services performed will conform. to the highest professional
standards for the work involved.

(3) Prior to final acceptance by therﬁov65hment, any correction
of defects in supplies or services, or replacement of materials to
moke the item conform to contract requirements, which correction or

replacement is made hecessary by inferior workmenship or materials,
shall be at no cost to the Government,

(e) Final acceptance by the Government shall be conclusive
except as regards latent defects, fraud, or such gross mistakes as
amount to frgud, The Coatractor shall, befere or after final ac-
ceptance, remedy defects or failureg due to such causes at no cost
to the Government,

4o  PAYMENTS

The Contractor shall be paid as follows upon the submission of
properly certified invoices or vouchers approved by the Contracting
Officer:

(a) Time Rate. -
(1) The emounts computed by applying the appropriste time rate B

or retes set forth in the schedule to the number of direct labor hours e
performed, which rates shall include wages, overhead, generzl and ad- ?5
ministrative cxpense and profit. Fractional parts of an hour shall
be payable on a prorated basis, The Contractor will substantiate . 0
vouchers by eyidence of actual peyment and by individual daily job /\9
timecards, preferably signed by the workers performing the services, ! aﬁ
Payments will normally be made at Contractor'!s payroll intervals, d{ﬁ 4
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but may be varied by the Contracting Officer if conditions so warrant.,

(11) Nt withstonding the provisicns of subparagraph (i) hereof,
the Contracting Officer, as provided in the schedule, shell withhold
payment of certain amounts due under this controet. Such amounts shell
beecome paysble upon completion of this contract.

(i1i) Unless provisions of the schedule hercof otherwise
specify, the hourly rate or rates set forth in the schedule shall
not be varied by virtue of the Contractor having performed work on an
overtime basis, If the schedule provides rates for overtime, the
premium portion of those rates will not be reimbursoble unless the over—
time is approved in writing by the Contracting Officer,

(b) Materials (Including Subcontracts),

(1) Allowable costs of direct materials shzll be determined
hy the Contracting Officer in accordance with Part 2, Section XV, of
the Armed Services Procurement Regulation, The Contractor shall
support all/material costs claimed by submitting paid invoices or
storeroom requisitions, Direct materials as rcferenced by this clause
are defined as those materials which enter directly into the end
product, or which are used or congumed directly in connection with
the furnishing of such product,

(11) The cost of subcontracts which are authorized pursuant
to the clause hereof entitled "Subcentracts" shell be reimbursable
costs hercunder, N

(1ii) The Contractor shell, to the extent of its ability,
procure materials at the most advantageous prices available, with
due regard to securing prompt delivery of satisfactory naterials,
teke all cash and trade discounts, rebates, allowances, credits,
salvage, commissions, and bonifications, and when unable to take
advantage oﬁ such beneflts it shall promptly notify the Contracting
Officer to that effect and the reason therefor., Credit shall be
given to the Government for cash and trade discounts, rebates,
allowances, credits, salvage, the value of resulting gscrap, when
the amount of such scrap is appreciable, commissions and boni-
Flcations which have accrued to the benefit of the Contractor or
would have so accrued except for the fault or neglect of the Con-
tractor. Such benefits lost through no fault or neglect on the
part of the Contractor or lost through fault of the Government,
shall not be deducted from gross costs.

(c) As of the date of exccution of this contract, there has
been allotted for it the total sum set forth in the sencdule. This
sum may be increased from time to time by the Government solely at
its discretion, and thc contract shall be amendod accordingly., Not—
withstanding any other provisions of this contrect, the Contractor shall
not be obligated to perform any services, pursuant hereto, the
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aggrogate price of walch when odded to the aggregate price of all
services theretofore furnished pursuant herecto would exceed said

su. If at any time the Contractor considers it likely that the
aggregate amount sci forth in the schedule may be exceeded within

45 days, the Contractor will so notify the Contracting Officer and

the parties may thereupon enter into negotiations for an amendment

to or modification of this contract, as may be appropriate. Anything
in this contract to the contrary:-notwithstanding, the Government shall
not be obligated to pay to the Contractor any amount in excess of the
sum allotted for this contrect.

5,  ASSIGNMENT .OF CLAIMS

(a) Pursuant to the provisions of the Assignment of C;aims
Act of 1940 es amended (31 U. S, Code 203, 4L U. S, Code 15), if
this contract provides for payments eggregating wl,000 or more,
claims for moneys due or to becore due to the Contractor from the
Government under this contract may be assigned to a bank, trust
company, or other financing institution, including any Federal
lending sgency, and wey thercafter be further assigned and re-—
assigned to any such institution, Any such assignment or re.-
assignment shall cover oll amounts peyable under this contract
and not already paid, and shall not be made t¢ more than one
party, excopt that any such assignment or reagsignment nay be
nade to ono party or agent or trustce for two or more parties
participating in such financing, Notwithstanding any other
provision of this contract, pcyment to en assignee of any moneys
due or to becorie due uader this gontract shell not, to the extent
provided in said Act os amended, be subject to reduction or set-off;

(b) In no event shall copigs of this contract or of any plans,
specifications, or other similar documents relating to work under
this contract, if marked "TOP SECRET, ! "SECERET, " "CONFIDENTIAL,"
be furnished to any assignee of ony claim arising under this cone-
tract or 1o any other person not entitled to reccive the hafulelD
PROVIDED, That a copy or any part or all of this contract so
marked may be furnished, or any information contained therein
may be discﬂosed, to such assignee upon the prior written author-
ization of the Contracting Officer.

(e) The Contractor shcll obtuin the written authorization of
the Contracting Officer prior to the assignment of any rights under
this contract.

6. EXCUSABIE DELAYS

The Contractor shall not be in default by rcason of any fallure
in performance of this contract in accordsnce with its terms (including
any failure by the Contractor to ncke progress in the prosecution of
the work hereunder which endangers such performonce) if such failure

e Eé%zt/og\?ed For Release 2000/04H18+:-CIA-RDP81B00878R001300060016-0
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arisecs out of causes beyond the control ond without the favlt or
negligence of ‘the Contractor. Such causes include, but are not
restricted to: acts of God or of the public enemy; acts of the
Government; fires; flocds; epidemics; qucrantine restrtctlons,
strikes; frelghu eubaréocs unusually severe weather; and fcilure of
subcontractors to perform or make progress due to such causes,
unless the Contracting Officer shpll have deternined that the
supplies or services to be furnished under the subcontract were ob-
tainable from other sources and shall have ordered the Contractor
in writing to procure such services or supplies from such other
sources, and the Contractcr shall have fziled recsoncbly to comply
with such order. Upon request of the Contractor, the Contracting
Cfficer sihall ascertein the facts and extent of such failure and,

if he shall determine that such failurc wes occasioned by any one

or norec of the said ccuses, the delivery schedule shall be revised
accordingly subject to the rights of the Govermment under the clausge
hereof entitled "Termination,!

DISPUTES

Except as otherwise provided in this contract, any dispute
concerning 4 question of fact ariging under this contract which is
not disposed of by agreement shell be decided by the Contracting
Officer, who shall reduce his decision to writing and meil or
otherwise furnish a copy thercof fo the Contractor. Within thirty
(30) days from the date of receipt of such copy, the Contractor nay
eppeal by mailing or otherwise furnishing to the Contracting Officer
a written appeal sddressed to the Secretary, and the decision of the
Secretary or his duly suthorized representative for the hearing of
such dppbals sholl, unlcss determined by a court of competent juris-
diction to have becn fraudulent or cgpricious or arbitrary or so
grossly erréneous as necessarily to imply bad faith, or not supported
by substantial ev1dence, be final and conclusives; PROVIDED That, if
no such eppeal is teoken, the decision of the bontracting Offlcor shall
be final and conclusive. In conngetion with any appeal procecding
under this clause, the Contractor shall be afforded an opportunity
to be heard and to offer evidence in support of its oppesal. Pend-
ing final decision of a dispute hereunder, the Contractor shall pro-
ceed diligently with tne performance of the contract and in accord-
ance with the Contracting Officer!s decision,

NOTICE ANWD ASSISTANCE REGARDING PATENT INFRINGEMENT

The provisions of this clause shall be applicable only if the
caount of this contract is in excess of 45,000,

(a) T e Contractor shall report to the Contracting Officer,
prouptly and in reasonable written detail, each notice or claim of
patent 1nfr1ngemont based on the perfornonce of this contract of which
the Contractor has knowledge.
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(b) In the event of litigetion cgainst the Govermment on
account of any cleainm of patent infringement arising out of the per-
formance of this contract or out of the uge of any supplies furnished
or work or services performed hercunder, the Contractor shall furnish
to the Goverament, upon request, gll evidence and information in
posscdasion of the Contractor pertsining to such litigation, Such
evidence cnd information sholl be furnished at tue cxpense of the
Governnent except in those coses in which the Contractor has agreed
to indemmify the Government against the claim being asserted,

BUY AMERICAN ACT

The Contractor agrees that there will be delivered under this
contract only such unnanufactured erticles, materials and supplics
(which tern "articles, naterials and supplies" is hereinafter re-
ferred to in this clause as "supplies") as have been mined or pro--
duced in the United States, and only such manufactured supplies as
have becn manufactured in the United States substentially all from
supplies nined, produced or nanufactured, as the case noy be, in
the United States. Pursumnt to the Buy Americal Act (41 U, S.
Code 10a-d), the foregoing provision shall not apply (i) with
respect to supplies excepted by the Secrctary fron the applica-
tion of that Act, (ii) with respect to supplics for use outside
the United States, or (iii) with respect to tho supplies to be
delivered under this contruct which are of a class or kind de~
termined by the Secretery or his duly authorized represcntative
not to be mined, produced, or nanyfactured, as the case may be,
in the United States in sufficient and reasoncbly available
cormercial guantities and of a satisfactory quelity, or (iv)
with respect to such supplies fror: which the suppliecs to be
delivered under this Contract are panufactured, as arc of a
clags or kind, determined by the Secretary or his duly author-
ized representative not to be mined, produced, or manufactured,
a8 the case moy be, in the United States in sufficient and reea—
sonebly available cormercicl quantities and of a satisfactory
quality: PROVIDED, That this exception (iv) shall not pernit
delivery of supplies manufactured outside the United States if
such supplics are nmanufactured in the United States in suffi-
cent and reasonably avellable commercial quantities cnd of a
satisfactory quality.

CONVICT LABOR
In conn?ction with the performance of work under this contract,
the Contractor agrees not to cmploy eny person undergoing senternce
of imprisomment at hard lcbor,
EIGHT--HOUR LAW OF 1912
This contract, to the extent that it is of a character specified

8/22/56 - 6 -
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in the Bight~Hour Law of 1912 as amended (40 U, S, Code 324---326) and
is not covered by the Walsh~Healey Public Contracts Act (41 U, s,
Code 35-45) is subject to the following provisions and exceptions

of said Eight-Hour Law of 1912.&s smended, and to all other provi-
sions and exceplions of said Law:

No lzborer or mechanic doing any part of the work contenplated
by this contract, in the employ of the Contractor shall be required

—.-or perrdtted to work more than eight hours in eny one cdlendar dey

upon such work, except upon the gondition that compensation is paid
to such laborer or mechanic in acecordance with the provisions of
this clause. The wages of every guch laborer and mechanic employed
by the Contractor shall be corputed on a basic day rate of eight
hours per day; and work in excess-of eight hours per day is psr-
nitted only upon the condition that every such laborer cnd mecharic
shall be compensated for all hours worked in excess of eight hours
per day ot not less than one and ohe-half times the basic rate of
pay. For each violation of the reguirenents of this clause o
penalty of five dollars shall be imposed upon the Contractor for
each such laborer or mechanic for every calendar day in which such
employee is required or permitted to labor rore than eight hours
upon said work without recciving compensation computed in accord-
ance with this clause; tnd 2ll pepalties thus ilmposed shall be
withheld for the use and benefit of the Goverhnent,

WALSH-HEALEY PUBLIC CONTRACTS ACT

If this contract is for the manufacture or furnishing of
natericls, supplies, articles or gquipment in an amount which
exceeds or umay exceed 10,000 and is otherwise subject to the
Walsh-Healey Public Contracts Act as anended (41 U, S, Code
35-45), there sre hereby incorporgted by reference all repro-
sentations and stipulations required by said Act and regulations
issued theoreunder by the Sceretary ‘of Labor, such representations
and stipulations being subjcet to all epplicable rulings and inter—
pretations of the Secretary of Labor which are now or nay hereafter
be in effect, except that the Contractor shall not be required to in-
clude this cleuse in subcontracts issued hereunder when the inclusion
of this clause in a subcontract would Jeopardize or conflict with

the security considerations established in connection with this
contract,

NONDISCRIMINATION IN EMPLOYMENT -

(a) In connection with the performance of work wnder this come
tract, the Contractor agrecs not to discrininate against any employee
or applicent for employment because of race, rcligion, color, or
national origin., The aforessid provision shall ineclude, but not
be limited to, the following: employnent, upgrading, demotion, or
transfer; recruitment or recruitment advertising; layoff or terrina-
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tion; rates of pay or other forns of conpensation; and selection for
training, ineluding apprenticeship. The Contractor agrees to post
hercafter in conspicuous places, available for erployees and appli~
cants for etployment., rotices to be provided by the Contracting
Officer setting forth the provisions of the nondiscrimination clause,

(b) The Contrector further agrees to insert the foregoing
provision in subcontracts issued hereunder, except subcontracits for
standard commercial supplies or roy Loterials, and except as ine
sertion of the forcgoing provision in a subcontract would jeopardize
or conflict with the security congiderations established in connec-
tion with this contract. :

14, OFFICIALS NOT TO BENEFIT

No meuber of or delegate to Congress, or resident cormmissioner,
shall be admitted to any share or part of this contract, or to any
benefit that may arise therefron; but this provision shall not be
construed td extend to this contrect if lade with a corporation for
its general benefit,

1fi, COVENANT AGAINST CONTINGENT FEES

The Contractor warrants that no person or selling agency has
been enployed or retained to solicit or secure this contract upon
an agreenent or understanding for a corriissiol, pertontage, broker—
age, or contingent fee, excepting bona fide elployees or bona fide
established connercisl or selling agencies naintained by the Contractor .
for the purpose of securing business. For breach or violation
of this warranty the Government shall have the right to annul
this contract without liability or in its discretion to deduct
from the contract price or considepation the full amount of such
corrission, percentage, brokersgge or contingent fee,

REPORTING OF 'ROYALTIES

L4
AN
o

The provisions of this cleouse shall be cpplicable only if
the aount of the contract is in excess of 10,000,

(2) The Contractor shell report in writing (in quadruplicate)
to the Contracting Officer os soon as practicable after execution
of this contract whether or not cny royelties in excess of 250
hewo been peid. or are to be padd by ‘the Contrecctor directly to any
rerson or firm in connection with the perfornance of this contract,
If royalties in excess of $250 have been paid or are to be paid to
anly person or firm, the report shall include the following items of
infogmation with respect to such royaltics (including the initial Co
wR50) :

(1) The name and address of cach licensor to whon royelties j

M K Fae%ed For Release 2000/04718 ."CIA-RDP81BOO878R001300060016-9 B
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in excess of J250 have been paid or are to be paid,

(2) The patent nurbers patent application serial mubers
(with filing datos$, or other identification of the
basis for such royaltiesé”

(3) The nanner of cormputing the royalties consisting of

(1) o brief identification of ench royolty-bearing unit
or process, (ii) the total anount of royalties, and (iid)
the percentege rote or dollars and cents amount of royal-
ties on cach such unit or process; PROVIDED that if the
royalties cannot be cofputed in terns of units or dollars
cnd cents value, then other data showing the manner in
which the Contractor computes the royslties.

(b) In lieu of furnishing o report under peragraph (a), the
Contractor may furnish o single, consolidated report for each
accomnting period of the Contractor during which the Contractor
has contracts with the Governuent, provided the Contractor has
requested ond obtained the prior written cpproval of the Contrecting
Officer, Such consolideated report shall be furnished, when the
furnishing thereof has been cpproved, in the nmuber of copies as
approved, cs soon as practiccble after the close of the accounting
period covered by the report. Such consolidated report shall be
nade in accordance witk Contracton!s established accounting practice
and shell include, for the cccounting period, the totcl amount of
royelties accruing to ench liecnsor at o rate in excoss of 1,000
per annum on the Controctor's overyall business together with (i)
the nane and address of each such licensor, (iis the patent numbers,
patent epplication serial numbers (with filing dates), or other
jdentification of the basis for such royalties, (iii) a brief
deseription of the subject matter of the license under which
royalties are charged, (iv) the percentage rate or unit aount,
or if the royalties do not acerue by rate or unit anount, such
other data showing the monner by which the royalties cccrue to
licensor, znd (v) on estinate or approxinotion (without detziled
accounting) |of the portion of such royalties that nay be attrib-
utable to deernment contracts, The Contractor shell, if requested
by the Governnent, furnish at Government expense a niore detailed

ellocation of such royalty pcyments attributable to Government
contracts,

(¢) 1In the event that the Contractor requests written approval
to furnish consolidated reports under pearagraph (b) above, the Con—
tracting Officer shall promptly consider the request and furnish to
the Contractor o letter stating whether or not the request is approved
end, notwithstanding any such approval, the Contracting Officer shall
have the right to question cny such subsequently furnished report as
to accuracy or completeness of data and to ask for cdditional in-
fornation. The Contractor shall furnish & copy of such letter of
approval to the Contracting Officer adrministering this contract.

e Approved For Release 2000/04/1 89_: C!A‘-RQP_QlB,QQ878ROO1300060016-0'}
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(d) After payuent of elghty percent (80%) of the amount of
this contract, as from time to timo anended, further payuent shall
be withheld until a reserve of either (i) ten percent (10%) of
such apount or (ii) 5,000, whichever is less, shall have been
sct aside, isuch rescrve or the balance thoreof to be retained
until the Contracter shall have furnished to the Contracting
Off'icer the rcport celled for by poragraph (2) hercof or the
copy of the letter approving the Contrector!s request to furnish
the report under parograph %b); PROVIDED that no anount shall
continue to be withheld fron paynent for the couscs speeified in
this paragraph (d) if +he Contreeting Officer shall find that the
Contractor has not been furnished o letter as required by peragraph
(¢) within a reasonsble timo cfter noking written request to submit
a single; consolidatcd report under the provisions of paragreph (b)
of this clampse; and PROVIDED FURTHER thot the Contracting Offlicer
nay, in hie discretion, order payment to be withheld in the amount
and manner cbove proviced if the report called for by paragraph (a)
is unsatisfactory or if the report ecalled For by peragroph (b) is
due but has not been recedved, op if rcceived, is found to be unsche
isfactory. No cmount shall be withheld under this paragraph when
the miniinm anount specified by this paragraph is being withheld
under other provisions of this aontract, The withholding of any
amounts or subsequent payment thereof to the Contractor shall not
be construed cs e weiver of eny right accruing to the Government
under this contreoet,

(b) The Contractor agrees that it will exert all reasonsble
effort to advise the Contracting Officer, at the tine of
delivering any copyrightable or copyrighted work furnished
under this contract, of eny adversely held copyrighted or
copyrightable nmaterisl incorporated in any such work and of
any invasion of the right of privecy therein contained,

(¢) The Contractor agrees to report to the Contracting Officer,
promptly and in reasonable written detail, any notice or clain
of copyright infringerent received by the Contractor with re~-
spect to ony ucterial deliverced under this contract,

L7, TERMINATION FOR CONVENIELNCE OF THE GOVERNMENT

(a) The perfornance of work under this contract nay be
terminated by the Government in accordance with this clause in
whole, or from time to time in part, (1) whenever the Contractor
shell default in performance of this contract in cccordance with
its terus (including in the teri defeult any such failure by the
Contractor té neke progress in the prosecution of the work here~—
under as endangers such perfornance » and shall fail to cure such
default within o period of 10 days (or such longer period as the
Contracting Officer nay zllow) after receipt fron the Contracting
Officer of = notice specifying the default, or (2) whenever for
any reason the Contracting Officer shall deterrmine thet such
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terminction is in the best interests of the Goverament, Any such
termination shall be effected by delivery to the Contractor of 2
Notice of Terriination specifying whetheor terminetion is for the
defoult of the Contractor or for the convenience of the Government,
the extent to which perforiance of work under the contract is
terninated, and the date upon which such terirination becones
effective, If, after Notice of Termination of this contract for
defoault under (1) above, it is deterfined that the Contractor!s
failure to perforn or to nake progress in perfornance is due to
causes beyond the control and without the fault or negligence of
the Contractor pursuant to the provisions of thec clause of this
contract entitled "Excusable Delays," the Notitce of Termination
shall be deewed to have been issued under (2) above; and the rights
and obligations of the parties hereto shall in such event be goversed
accordingly,

(b) After receipt of & Notice of Ternination and exdept as
otherwise directed by the Contracting Officer, the Contractor shall
(1) stop work under the contract on the date and to extent specified
in the Notice of Terdnation; (2) place no further orders or sub-
contracts for naterials, services, or facilities except as may be
necessary for completion of such portion of the work under the contrast,
as i3 not teridnated; (3) terminate all orders cnd subcontracts to
the extent that they relate to the performance of work terminated
by the Notice of Termination; (4) agsipgn to the Goverment, in the
honner and to the extent Jdirected by the Contracting Officer all of
the right, title, and intecrest of the Contrector under the orders or
subcontracts so terninated; (5) with the approvel or ratification of
the Contrecting Officer, which approval or rutification shall be final
and conclusive for all the purposcs of this clause, settle all out-
standing lizbilitics anc all clains arising out of such termination of
orders and subcontracts, the cost of which would be reimburscble, in
whole or in pert, in accordance with the provisions of this contract
(6) transfer title (to the extent that title hes not already been
transferred) and, in the nonner, to the extent, and at the times
directed by the Contracting Officer, deliver to the Government (i)
the fabricated or unfebricated parts, work in process, conpleted
work, supplics, wnd other naterial produced as a part of, or acquired
in respect of the perfornance of, the work teridnated by the Notice of
Terrination; 1(i1) the completed or partially corpleted plans, drawings,
infornation, and other property which, if the contract had been COIit~
pleted, would bo required to be furnished to the Govermuent; and (iii)
the jigs, dies, fixturcs, and other specicl tools and teoling acquired
or nenufactured for the perfornance of this contract for the cost of
which the Contractor has been or will be reivbursed under this con-—
tract; (7) use its best efforts to sell in the nonner, at the tines,
to the extent, and at the price or prices directed or authorized
by the Contracting Officer, any property of the types referred to in
provision (6) of this paragraph: PROVIDED, HOWEVER, That the :
Contractor (i) shell not be required to extend credit to any purcheaser,
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and (ii) ney acquire any such property under the conditions prescribed
by and at & price or prices cpproved by the Contracting Officer: AND
PROVIDED FURTHER, Thet the procecds of any such transfer or disposition
shall be applied in reduction of any paynents tc be nzde by the
Goveormient to the Contiactor under this contract or shall otherwisc

be credited to the price or cost of work covered by this contract or
pcid in such nianner as the Contracting Officer may direct; (8) completo
perforicuce of such part of the work as shall not heve been terminated
by the Notice of Termination; and (9) take such action as nay be
necessary, or as the Contracting Officer may direct, for the protection
and preservation of the property related to this contract which is in
the possession of the Contractor and in which the Government has or
Loy aoequire an interest. The Contractor shall proceed immediately with
the performance of the above obligations notwithstending eny delay in
deternining or adjusting any omount reiubursable under the provigiong
of this clause, At any tine after expiration of the plant clearanse
period, as defined in Section VIII, Armed Services Procurenent Regulation,
as 1t ney be amended from tine to tine, the Contractor msy submit to the
Contraoting}Officer a list, certified as to quantity and quality, of
any or all items of terrination inyentory not previously disposed of',
exclusive of itecms the dispositioy’of which has been directed cr
authorized by the Contracting Officer, and nay request the Government
to remove such iteus or enter intd a storage agreement covering thorn,
Not later than fifteen (15) days theroafter, the Governnent will acrept
title to such itens and remove then or enter into a storage agreement
covering the same, provided that the 1ist submitted shall be subject to
verification by the Contracting Officer upon romoval of the items, or
if the itens cre stored, within forty-five (45) doys from the date of
subnission of the list, and any necessary adjustment to correct the
list as subuitted shall be nade prior to final settlenent,

(c) After receipt of a Notiog of Termination, the Contractor
shall submit to the Contracting Officer its termdnation cladlin, in
the form and with the certification prescribed by tinc Contracting
Officer, Such clain shell be subrdtted provptly but in no event
later than 2 years frowu the cffective date of teruination, unless one
or more extensions in writing cre granted by the Contracting Officer
upon request of the Contractor made in writing within such 2-year
period or authorized extension thereof. However, if the Contracting
+ Officer determines that the facts Justify such action, he nay receive
and act upon any such termination clain at any tine after such 2~year
period or any extension thercof, Upon failure of the Contractor to
subnit its termination clainm within the tire allowed, the Contracting
Officer ncy deteriine on the basis of information aveileble to hin, the
cnount if any due to the Contractor by reason of the terrination and
shall thereupon pay to the Contractor the anount so determined,

L e

(d) Subject to the provisions of paragraph (c), the Contractor
and the Cont#acting Officer nay agree upon the whole or any part of
the anount or amounts to be paid to the Contractor by reason of the

e
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total or partial terrdination of work pursuant to this clcuse which
auount or amounts nay laclude a reasonable sllowance for profit on
work done., The controct shell be anended accordingly, ond the Con-
tractor shall be paid tac agreed amount,

(e) I the eveat of the failure of the Contractor and the Con-
tracting Officer to agree in whole or in part, as provided in paragraph
(a) above, as to the amounts to bé paid to the Contractor in connecstion
with the termination of work pursyant to this clause, the Contracting
Officer shall determine on the basis of infornstion available to hin
the amount, if any, due *to the Contractor by reascn of the termination
and shall pay to the Contractor the amount determined as follows:

fary

(1) 1If the ternination of the contract is for the convenience of
the Governnent:

(1) Therc shall be incluled for direct labor hours (as defined
in the Schedule of the contract) an amount which shall be deternined
by multiplying the number of diregt labor hours expended prior and up
to the effective date of terminetion by the hourly rate or rates set
forth in the Schedule less any hourly rete payments theretofore nade
to the Contractor, :

(11) There sholl be included theroin oll costs of maborial
reiiburseble in accordance with this contract not previously paid to
the Contractor for the performence of this contract prior to the effecive
date of the Notice of Termination,

(iii) There shell be included thercin the reasonable costs of

scttlenent, i
reasoncbly no
supporting; da
and for theo ¢
togethor with
incurred in ¢

neluding accounting, legal, clerical, end other expenses
cessary for the preparation of settlient clains and

ta with respect to the terminated portion of the contract
ernination and scttlesient of subcontrects thercunder,
rcasonable storage, trensportation, and other costs

onncetion with the protection or disposition of termination

inventory.

(2) 1Ir
Contractor:

(1) T
defined in th
deteriined by
prior and up
or rates set
therein as in
nents thereto

(11)
forth in subp

the termination of the ceontract is for the default of the

herc shall be included for &ll direct labor hours (as
e Schedule of the contract) an siount which shall be
mltiplying the number of Jireet labor hours expended
to the effective date of terrination by the hourly rate
forth in the Schedule less the profit factor conteined
dicated in the Schedule and less any hourly rate pay-
fore nade,

are set

(o)

There shall be included therein sueh costs as
aragraphs (1) (11i) and (1ii) of this paragraph
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PROVIDED, HQMEVER, That there sliell not be included any cnounts for the
preparation of the Contractor's Scttlerent Proposel,

(3) If the anount deter:dned under subparagraphs (1) and (2),
above, is less than the totoal paynents therctofore nade to the Con-
tractor, the Contractor shall repoy the oxcess amount to the Governmend,

(f) Tho Contractor shall have the right of appeal, under the
clause of tlhis contract cntitled "Disputes, " fron any deterrdnation
nede by the Contracting Officer under paragraphs (c) or (e) ahove,
except that if the Contractor has failed to submit its claim withsn

~the time provided in paragraph (c) above, and has failed to request

oxtension of such time, it shall Rave no such right of appeal, In

any case waere the Contracting Officer hes made a deterrination of tho
anount duc under paragraph (e¢) or (e¢) above, the Govermuent shall oay
to the Contractor the following: (i) if there is no right of appeal
hereunder or if no tinmely appeal has been taken, the anount so de-
termined by the Contracting Officer, or (ii) if an appeal has been
taken, the amount finally Jeteriined on such appeal,,

(6) In arriving at the auount due to the Contractor under this
cleuse there shall be deducted (1) a1l unliquicdated advonce or other
wnliquidated paynents theretofore made to the Contractor, (R) any
ciaim whieh the Governient may have cgainst the Contractor in connsction
with this contract, and (3) the arreed price for, or the proceeds of
sale of eny naterials, supplies, or other thirgs acquired by the Con-
tractor or sold pursusnt to the provisions of this clause and not
otherwise recovered by cr credited to the Governnent,

(h) In the event cf o pertial termination, the portion of the
contract releting to hourly rates which are peyable with respect to
the work under the continued portion of the contract shall be cquitably
adjusted by agreenent between the CGontractor end the Controcting Officer,
and such adjustnont shall be evidenced by an amendient to this contract.

(1) The Government mey fron tie to tine, under such ternms and

. conditions os it nay prescribe, noke partial poyuents and payrients on
Laccount cgainst costs incurred by the Contractor in connection with the

terninated portion of the contract whenever in the opinion of the
Contracting Officer the aggrepate of such paynments shall be within the
anount to which the Contractor will be entitled hercunder, If the
total of such peyuents is in excess of the muount finally Jdeternined
to be due under this clause, such excess shall be payable by the Con~
tractor to the Governnent upon denand, together with interest cop—
puted at the rate of 6 percent per cnnun, for the period fron the
datc .such excess is repcid to the Governnent ; PROVIDED, HOWEVER, Thcot
no interest shall be charged with respect to any such excess payment
attributable to a reduction in the Contractor's clain by reason of
retention or other disposition of teruination inventory until 10 days
after the date of such retention or disposition,
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(3) Ualess otherwise provided for in this contrect, or by
epplicable stotute, the Contractor from the effective date of
ternination and for a period of 6 years after final scttlement under
this contract shall preserve ond-ncke aveileble to the Governnent
at all ressonable tines at the office of the Contractor, but without
direct cherge to the Governnent, all its books, records, docunents,
and other evidonce bearing on the cost and expenses of the Contractor
under this contract and relating to the work terminated hercunder, or,
to the extent approved by the Contracting Officer, photographs,
microphotogriephs, or other authentic reproductions thercof.

SUBCONTRACTS

(2) No contracts shall be 1ade by the Contractor for the
furnishing of any of the work herecin contracted for without the
written opproval of the Contracting Officor, For thec purposes of
this clause, purchase of row naterinl or commercisl stock iteus shall
not be considered work.

(b) The Contractor agrees that no subcontract rlaced under this
contract shall provide for paynent on a cost-plus~percentage—~of-cost
basis,

RECORDS

() (1) The Contractor agrees to neintaln books, records,
docunients and other evidence pertaining to the costs and expenses of
this contract (hereinafter collectively called the "records™) to the
extent and in such deteoil es will properly reflect all net costs,
direct and indirect, of labor, netericls, equipnent, supplies and
services, and other costs and expenscs of whatever nature for which
reimburscnent is cleoimed under the: provisions of this contract, The
Contractor'!s accounting procedures and prectices shall be subject to
the approval of the Contracting Officer; PROVIDED, however, that no
naterial change will be required to be made in the Contractor!s
accounting procedures and practices if they conform to generally
cecepted cccounting proctices and if the costs properly applicable to
this contract are recdily ascertainable therefron.

(2) The Contractor agrees to naoke aveilable at the office
of the Contractor at oll reasonscble tircs during the period set
forth in subparapreph (4) below any of the records for inspection,
cudit or reproduction by the Corptroller of the Contracting
Government agency or his authorized representatives,

(3) In the event the Comptroller of tho Contracting
Governuent agency or cny of his duly authorized represcntatives
determines that his audit of the arounts reinbursed under this
contract as transportaticn charges will be nade at a place other
then the office of the Centractor, the Contractor agrees to deliver,
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with the reinburserient voucher covering such charges or as may be
otherwise specified within two yecrs after reinbursement of charges
covered by any such voucher, to such representative aos nay be
designated for that purpose through the Contracting Officer such
docuientary evidence in support of transportation costs as nay be
required by the Conptroller of the Contracting Government agency

or auy of his duly authorized representoives,

(4) Except for docuwacntary evidence delivercd to the
Governnent pursuent to subparabraph (3) above, the Contractor sholl
preserve ond ncke available its reeords for a period of six years
(unless a longer periocd of tine is .provided by applicable statute)
fron the date of the voucher or invoice subritted by the Contractor
after the completion of the work under the contract and desigrated
by the Contractor as the "completion voucher! or "eompletion invoiue!
or, in the event this contract hus been coupletely terilnated, fron
the date of the termination settlement agreenent; PROVIDED, haowever,

_that records which relate to (&) gppeals under the clause of fthis
contract entitled "Disputes," (B) litigstion or the settlerent of
clains arising out of the perfornance of this contract, or (C) costls
or expenses of the contract ag to which exception has been taken by
the Comptroller of the Contracting . Government agency or any of his
duly cuthorigzed representatives, shull be retained by the Contractor
untll such appeals, Jitigation, clains, or exceptions Have boen dise
posed of; but in no event for less than the slx~year perlod mentioned
above,

(5) Except for documentary cvidence delivered pursuant to
subparagraph (3) alove, and the records described in the proviso of
subparegraph (4) above, the Contractor may in fulfilluent of its
oblisation to retain its records o8 required by this clause, sub-
stitute photogrephs, ricro-photographs or other authentic reproduc-
tions of such records, aofter the egpiration of two years following
the last day of the nonth of reimbursenent to the Contractor of the
involce or voucher to which such records relate, unless a shorter
period is cuthorized by the Controcting Officer with the concurrence
of the Comptroller of the Contracting Governnent sgency or his duly
authorized representative.

(6) The provisions of this paragraph (), including this
subparagraeph | (6), shall be applicable to and included in each sub—
contract hereunder which is on a cost, cost-plus-a~fixed-fee, tine-
and-~paterial or labor-hour basis. '

_ {b) The Contractor further agrees to include in each of his
subcontracts hereunder, other than those set forth in subparagraph
(a) (6) zbove, o provision to the offect that the subcontractor
agrees that the Comptroller of the Contracting Government agency or any
of his duly authorized representatives, shall, until the expiration

of three ycors after finel payuent under the subcontract, have actess
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to and the right to exauine cny directly pertinent books, decunents,
papers, and records of such subcontractor involving transactions
related to the subeontresct, The teris "sukcontract," as uscd in this
peragraph (b) only, excludes (i) purchasc orders not exceelin, »l,000
end (ii) subcontracts or purchase orders for public utility scrvices
at rates estcllished for wniforia applicability to the gencrel public,

20, GRATUITIES

(a) The Governuent Lay, by written notice to the Contractor,
teriinate the right of the Contractor to proceed under this
contract if it is found, after notice and hearing, by the
Secretary or his duly authorized répresentative, that grot—
uitics (in the form of entertainnent, gifts, or otherwise)
were offered or given Ly the Contractor, or any agent or
representative of the Contractor, to any officor or crployee
of the Governuent with a view toward securing a contract or
securing favorable treatment with respect to the awarding or
cuending, or the noking of any determdnations with respect to
the performance of such contract; PROVIDED, That the existance
of the facts upon which the Secretery of his duly authorized
representative mekes such finlingg shall be in issue and nay
be reviewed in eny competent court.

(b) In the event this tontract is terrdnated cos provided in
paragreph (o) hereof, the Govermment shall be entitled (1) to
pursue the sane remedies apainst the Contractor as it could
pursuc in the event of o breach of the contract by the Con-
treetor, cnd (i1) as o penclty in addition to any other darcses
to which it nay Le entitled Uy law, to exomplary dancges in an
aount (as deternined by the Scerctary or his duly authorized
representotive) which shell Le not d4¢ss then three nor iore
then ten tines the coste incurred by the Contractor in provid—
ing any such rotuities to aay such officer of cliployec.

(c) The rights and reucdies of tihe Govermaient provided in this
clause shall not be exclusive cnd are in addition to any other
rights ond renedies provided by low or under this contract.,

‘ i
2L, GOVERNMENT-FURNISHED PRCPERTY :

(2) The Governuent shall deliver to the Contractor, for use
in comnection with and under the terns of this contract, the
property described in the Schedule or specifications, together
with such relcted data and inforuation as the Contractor nay re-—
quest and as ngy reasonably be required for the intended use of
such property (hercinafter referred to as "Govermment-furnished
Property"), The delivery or perforumance dates for the supplies or
services to be furnished by the Contractor under this contract are
based upon tlhe expectation that Govermient—furnished Property

. ‘ 47 w1
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suitable for use will Le delivered to the Contractor ot the tiics
stated in the Schedule or, if not so stated, in sufficient tine to
cnable the ¢ontractor to meet such delivery or performance dates,
In the event that Gcvernment-furnisheld Property is not Jelivered to |
the Contractor by such tizc or timcs, the Controcting Officer shall,
upon tinely written request uede by the Contractor, iicke a detersination
of the delay occasioned the Centpactor thereby, and shall equitably
adjust the delivery or perfornance datcs cr the contract price, or

both, and any other contractual provision affected by such delay, in
accordance with the procedures provided for in the clause of this
contract entitled "Changes," In tlie event the Goverrment-furnished !
Property is reccived by the Contractor in a condition not suitable
for tne intended use the Contractor shall, upon recelpt thereof,
notify thc Contracting Officer of guch fact and, as directed by the
Contracting Officer, cither (i) refurn such property at the Govergin
nentfs expense or otherwise lisposec. of the property, or (ii) effect
repalrs or modifications., Upon the ccmpletion of (i) or (i1) above,
the Contracting Officer upon written request of the Contractor shali
equitably adjust the delivery or perfornance Jdates or the contract
price, or Loth, ond cny other controctusl provision offected by the !
rejection or dispositioa or the repair or iodificaticn, in cccordance
with the procedures provided for in the clause of this contract emtitled
“Chenzes," The forcgoing provisions for adjustnent are exclusive and
the Governuent shall not be lislle to suit for breach of, contract by
reason of cny Jelay in delivery of Government=furnished Property or
delivery of such property in = condition not suitable for its intended

use, ‘.. : "

(L) By notice inwriting the Contracting Officer nay decreocse
the property furnished or to be fyrnished vy the Governnent under
this contraet. In any such casc, the Contracting Officer upon the ,
written request of the Contractor shall equitably adjust the delivery
or performaonce cates or the contract price, or both, and eny other
contractual provisions affeccted Ly the decrease, in occordance with the
procedures provided for in the eclouse of this controct entitled "Changes!

() Title to the Goverment-furnished property shell remain in the
Governnent. Title to Govermuent—furnished property shall not be
a’fected by tiie incorporation or attachrent thereof to any property
not owned by the Governtent, nor shall such Government-furnished
property, or any part thereof, be or become a fixture or lose its
identity as personalty by reason of affixation to any realty. The
Gontractor shall maintain adequate property control records of
Governnent--furnished property in accordance with the provisions of the
"Menual for the Control of Governnent Property in the Possession of
Contractors" (Appendix B, Arncd Services Procurcrent Regulation) as
in effect on the date of the contract, which Merual is hereby incor-
porated Ly reference ond mede - part of this contract.

(d) Thé Govermmet-furnished property shall, unless otherwise
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provided herein, be used only for the performance of this contract,

(e) The Contractor shall maintoin and adiminister, in accordance
with sound industrial practice, a progran for the nointenance; repair,
protection and preservetion of Governuent-furnished property, until
disposed of by the Contractor in nccordance with this clouse., In the
event that any danage oceurs to Government—furnished Property the
risk of which has been cssused by the Government under this contract,
the Governuent shall replace such iteiis or the Contractor sholl ncke
such repoir of the property as the Governient directs; provided,
however, that if the Contractor cannot effect such repair within the
tine required, the Contrector sholl dispose of such property in the
aonner directed by the Contracting Officer. The contract price
inclules no eoupensation to the Contractor for the perforaonce of
eny repair or replacenent for which the Governuent is responsatle,
anc an equiteble adjustoent will bLe nede in the contract price for
cny such repair or replacemient of Government—furnished property node
et the direction of the Govermucnt, Any repair or replacenent for
which the Contractor is responsille under the provisions of this
contruet shell Le acconplished by the Contractor at its own exponsc,

(£) (i) Except for loss, destruction or dexiepe resulting from
o foillure of the Contractor, due to willful misconduct or lack of
good faith cf any of the Contractor's nenopgerial personnel as defined
herein; to maintain end sduinister the prograil for the naintenance,
repelr, protection and preservotion of the Governnent—furnished
propvorty as required Ly parogroaph (e) hercof, ond except cs specifically
provided in cleuso (s) - of this contract or in the clause or

0 —— o ———. oo

clauses of this contract desipncted in the Schedule, the Contractor

shicll not Le liable for loss or Jestruction of or danage to the Govern-—
ment-furndshed property (A) ccused by any peril while the property is
in transit off the Contractcr's premises, or (B) ceaused by any of the
following perils while the property is on the Contractor!s or sub-
contractorfs premises, or on any other prenises where such property
Lay properly Le located, or by roudval therefron because of any of the
following perils:

(I), Fire; lightning; windstora, cyclone, tornado, hailj
explosion; rict, riot attending a strike, civil commotion; vandelisn
and nalicious nischief; sabotage; aircraft or objects falling therefron;
vehicles running on land or tracks, texcluling vehicles owned or
operated Ly the Contractor or any agent or erployee of the Contractor;
smoke; sprinkler leckoge; carthquake or volcanic eruption; flood, ncaning
thereby rising of a body of water; hostile or warlike action, including
action in hindering, coubating, or defending egoinst an cctucl, inpend-
ing or oxpected attack Ly eny povernment or sovereilpn power (de jure
or de fasto), or by eny cuthority using rilitary, navel, or air forces,
or by cn agent of zny such goverment, power, authority, or forces; or

(II) Other peril, of a type not listed above, if such other
peril is custonarily covered by insurance (or by a reserve for sclf-

f -
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insurance) in accorlance with the normal practice of the Contractor, i
or the preveiling practice in the industry in which the Contractor is
engaged with respeet to siniler property in the sanme general locale,

The perils as sct forth in (4) and (B) zbove are hereinafter
celled Moxeepted perils.™

This cleuse shall aot be construed os relieving & subcontractor
fron lisbility for loss or destruction of or demage to the Governiont-
Furnished property while in its posscssion or control, except to the
extent that the subcontract, with the prior approval of the Contracting
Officer, ney provide for the rolief of the subcontractor from such ;
lickbility. 1In the absence of such approval, the subcontract shall
contain appropriate provisions requiring the return of £ll Governmont— i
Furnished property in as pood condition as when received, excopt for
reagonable weer and tear or for thg utilization of the property in
aecordanee with the provisicns of the prine contrect,

The term "Contractorts nenagerial personnel" as used herein neans
the Contractor's directors, officers and any of its managers, superinten-
dents, or othor equivalont representatives who heve supervision or ;
direction of (I) all or substentially all of the Contractor!s busincas;
{(I1) <11 or substantially all of the Contractor's operation at any cne
plant or sepsrate location at which the contract is being perforned;
(I11) = scparate and corplete najor industrial operation in connection
with the performance of this contract.,

(ii) The Contractor represents that it is not including in the
price hercunder, and sgrees that It will not hercafter include in any
price tc the Governient, anycher;e or reserve for insurance (including
self-insurance funds or reserves) covering loss or destruction of or
danage to the Governnent-furnished property czused Uy cny excepted peril,

(111) Upen the happening of loss or destruction of or damage to
any Governnent-furnished property coused Ly an excepted peril, the
Contractor shall hotify the Contracting Officer thereof, and shall
corzmmicate with the Losg and Solwoe Orgenizetion,.if any, now or
herecfter designoted by the Contracting Officer, and with the assistance
of the Loss and Salvage Orpanization so designated (unless the Cone
tracting Officer has directed that no such organization be crployed),
shall take all reasonable steps to protect the Govermicnt—furnished
broperty fron further danage, separate the danaged and undanoged Govern—
nent-furnished property, put all the Governuent-furnished property
in the best possille order, and furnish to the Contracting Officer a
statewent of ; (A) the lost, destroyed and danaged Governnent—-furnished
property (B) the time and origin of the lcss, destruction or danege,

C) all known interests in commingled property of which the Government—
furnished property is a part, and (D) the insurance, if any, covering
cny part of or interest in such commidngled property. The Contractor
shall be reimburscd for the expenditures‘made by it in performing
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1ts obligations under this subparagraph (ii1) (including charges nade
to the Contractor by the Loss and Selvege Organization, exccpt any of
such charges the paynent of which the Governnent has, at its option,
assuned directly), to the extent approved by the Contrecting Officer

and set forth in a Supplenental Avroeient,

(iv) With the epproval of the Contracting Officer after losas or
lestruction of or danage to Goveranent--furnished property, and sul.ject
to such conditions and lizdtations as way be inposed by the Contracting
Officer, the Contractor nay, in order to uinimize the loss to the Gov-
ermient or iu order to perndt resumption of Lusiness or the like, scll
for the account of the Govermrent any itcn of Government—furnished
property which has Leon dannzed Leyond practicutle repair, cor which
is so commingled or combinel with property of others, including tho
Contractor, that seporation is impracticable,

(v) Except to the cxtont of cny loss or destruction of or
denage to Government-furnished property for which the Contractor is
relieved of lizbility under the forcgoing provisions of this clauso,
ond except for reasonchble wear and tear or depreciation, or the utilizatirn
of the Governuent-furnished property in accordance with the provisions
of this contract, the Goveranent-furnishod property (other then procsriy
permitted to ke s0ld) shall be returned to the Government in as rcod
condition ag when receiwve: Ly the Contractor in conncction with this
contract, or as repcired unler paragreph (c) above,

(vi) In the event the Contractor is reiumlbursed or compensated
for any loss or Jestruecticn of or daliage to the Gevernuent-furnished
property, capsed by cn excepted peril, it shall equitably reinburse
the Governiwnt, The Contractor shall do notining to prejudice the
Governnent's rights to recover ageinst third parties for any such
loss, destruction or damege cnd, upon the request of the Contracting
Officer, shall at the Gevernnent!s oexpense, furnish to the Governnent
all reasonable assistance and cooperation (including the prosccution
of suit and the execution of instrunents of aseignment in favor of the
Government) in obtaining recovery,  In adaition, where a subcontractor
has not been relieved fron liability for any loss or destruction of or
daiage to the Government—Furnished'property, the Contractor shall enforce
the liability of the subcontractor for such loss or destruction of cr
danage to the Governnent-Furnished property for the benefit of the
Governient,

(vii) (Where applicable)., In the cvont any aircraft arc to Le
furnished unier this contract, any loss or Jestruction of, or danage
to, such eircraft or other Governnent—-furnishe] property occurring in
mmmwum1M$homrm&msgfsﬁdahmmﬁtwﬂlbogmmmmihytﬁa :
clause of this conmtract capticncd "Flight Risks", to the extent such
clause is, Ly its terms, applicalle, ‘

(¢) The Governnent shall at all reasonalle times have access to
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the premices wherein any Governient-furnished property is located,

(h) Upon the corpletion of this contraet, or at such earlier
date as noy le fixed Ly the Contracting Officer, the Contractor
shall sulndt, in a form acceptalle to the Contracting Officer,
inventory schedules covering all iteus of Governient—furnished property
not consuued in the performance of tuis contract (including any result-
ing scrap), or not theretofore celiverel to the Governuent, znd shall
deliver or wmcke such other disposal of such Governuent-furnished
property, as nay Le directed or authorized Ly the Contracting Officer.
Recoveralle scrap fron Govermicnt—-furnished property shall bLe reported
in cccordonce with a procedure anl.in such forn as the Contracting Offi .
cer Lay Jirect, The net proceeds of any such wisposcl shall be credited
to the contract price or shell Le paid in such other ncnner as the Con-
tracting Officer nay direct,

(i) Directions of the Contracting Officer and coinmmications of
the Contractor shall iLe in writing.

<2, EMPLOYMEZNT OF ALIENS

If this contract colls for furnishing or constructing aircraft,
aireraft pants, or seronsuticsl accessories, no aliens employed Ly
the Contractior shall Le peridtted to have access to the plans or
specifications, or the work undet construction, or to participate
in the contract triels, without the written consent beforehand of
the Secretary or his duly cuthoriged representative,

25 MILITARY SECURITY REQUIREMENTS

(a) The provisions of this clause shall apply to the extent
that this contract iavolves accegs to security inforration classified
"Confidenticl" including "Confilenticl-—Modified Handling Authorized!
or higrer

(b) The Governnent shall notify the Contractor of the security
clossification of this contract and the elerients thereof, and of any
sulsequent revisions in such security classification, by the use of
a Security Requircmeuts Check List (DD Forn 254 and 254~-1),

(c) To the extent the Government has indleated as of the date
of this contract, or thereafter indicates, sccurity classification
under this contract cs provided in paragraph (b) alove, the Con-
tractor shall safe;uerd all classified elenents of this contract and
shall provide and mointain o systen of sceurity controls within its
own organization in accorlance with the requlrensnts ofs

(i) the Security Agrecment (DD Forn 441), including the
Departaent cf Defense Industrial Security Manual for Safeguarding
Classified Information as in effect on date of this contract, and

.
.
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cny waifiection to the Security Apreenent for the purpose of
adapting the Monual to the Conmtractor!s Lusiness; eand

(ii)‘any anenduents to said Manual inde after the date of
this contraet, notice of which Lss Loen furnished to the Contractor
Ly the Security Office of the Military Department having security
cognizance over the facility,

(1) Representatives of the Military Depart.ent having
security ¢.inizonce over the facility and representatives of the
contrecting Military Department shell heve the right to inspeet ot
reasonatle intervals the procedures, nethols, wnd focilities utilizmed
bty the Contractor in couplying with the security requirenents under
this contract, Should the Governnent, through its authorized repre-
sentative, deteridne that the Contractor has not complied with such
requirernents, the Goveru.ent shall inforn the Contractor in writing
of the proper actions to bLe taken in order to effect corpliance with
such requirenents,

(e) I, suusequent to the date of this contract, the security
classificatxons or requirenents ynder this contract are changed Ly
the Government os provided in this clause and the security ccats -
under this contract are therely increased or decreased, the cone-
troct price shall Le sulject to an equitable adjustment by reason
of such inecrensed or decreased costs, Any equitalle adjustment
siuall be cecpmplished in the sane uanner as 1f such changes were
directed unler the "Changes" clause in this contract,

(f) The Centractor aarecs to insert, in 2ll sulcontracts here—
unler which involve access to classificd security information, pro-
visicns which shell confori substantially to the lan:ucce of this
clause, ineluling this peracroph (£) Lut excluding the last sentence
of parapraph (e) of this cleusc, -

(1) The Contractor also acrees that it shall determine that
any subcontractor proposed by it for thc furnishing of supplies
and services!which will involve acacss to classified inforiiation
in the Contractor's custody has Ledn grented on cppropriante fecility
security clearence, which is still in effect, prior to Lein; ceccorded
access to such classifiel security informotion,

%4, COPYRIGHT

(a) The Contractor agrees to and does hereby yrant to the Govern—
Lent, and to its officers, sagents and eiployees acting within the
scope of thiecr offiecial duties, (i) a royalty-free, nonexclusive
end irrevocatle license +o reproduce, translate, publish, use,
and dispose of, and to authorize others so to do, all copyright-
able nateriol first produced or composed and delivered to the
Goverament under this contract Ly the Contractor, its enployees
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or eny indiyilual or ccncern specifically eiployed or assigned to
oripginate end prepare such meterial; end (ii) a license as aforeo-
sald under #ny and all copyri hted or copyrightalle work not first
produced cr|couposed Ly the Contractor in the perfornance of this
contract lLut whicn iz incorporated in the naterial furnisned under
this contract, provided that such license shall te only to the
extent the Contractor now hzs, or prior to coupletion or final
settlement of the contract Llay acquire, the right to grant such
license without, Lecordng, lialle to pay coipensction to others |
solely Lecause of such grant, '

25, FILING OF PATENT APPLICATIONS

(a) Before filing or causin, to' te filed a patent application !
disclosing any subject matter of this contract, which subject ’
natter is classified "Sceret! or higher, the Coatractor shall,
citing the thirty (30) day provision Lelow, transmit the pro-
posed application to the Contracting Officer for deterrination 5
whether, for reacsons of nationsl gecurlty, such application ;
snould Le placed urder an order of secrecy or secled in accord-—
ance with the provisions of 35 U, S, Code 18L-188 or the issuance
of a patent shoull Le otherwise delayed wider pertinent statutes
or regulations; and the Contractor shall olsserve any instructions
of the Contracting Officer with respect to the wanner of Jelivery 5
of the patent epplication to the U, S, Patent Office for filing,
but the Contractor shall not le denied the right to file such i
patent application. If the Contracting Officer shall not have i
fdven any su@h instructions within thirty (19h)days frou the date
of iiciling or other transmittol of the proposed application, the
Contractor ney file the cpplication,

+

o

(L)  The Contractor shall furnish to the Contracting Officer,
the tite of or prior to the tiie when the Contractor files or
causes to Le filed a patent application disclosing any subject
matter of this contract, which sulject natter is clessified
”Gcnfidontial," a copy of such application for determination
whether, for reasons of nationcl segurity, such application :
should Le pldeed under an order of sccrecy or the issuance of
a patent should be otherwise delayed under pertinent statutes
or regulations,

(¢) 1In filing any patent cpplieation coming within the scope of
this clause, the Contractor shall olserve all applicable security '
regulations~cpvering the transmission of classitied subject matter,

26, NOTICE TO THE™GOVERMMFELSL TAROR DISPUTES

Whenever the Contractor has knowledpe that any actual or potential
lalor dispute 1s delaying or threatens to delay the tiuely perfornance
of this contruet, the Contractor shall irmediately pive notice therecf,
ineluding 11 relevant information with respect thereto, to the Con-
tracting Officer,
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27, AUTHORIZATTON AND CQ.IST.UT

The Goverinicut hercly ;ives its suthorization end consent
(witiout, prejucdice to its rights of indciailfication, if such riphts
cre provided for in this controet) for 11 usc snd acnufacture, in
tie perforignes of this contract or Wy part Lierecf or cuy coacnie
aent hercto jor any subeontract hereunder (inclulin eny lower—tier
sulccntraet), f mny potented inventicn (1) elosied in tac siruce—
turc ur cuiposition of any ertiecle the delivery of wiaich is acecpted
Ly the Govermuient unler this contruct, -r (ii) wtilized in the
lachinery, tools, or ucthods the use of which necessarily results
frouw cuiplicnece Ly the Cuntractor or tae uslig, suLcountractor wita
(a) specifications or weitten provisions now or hercafter foruin,

a part of tids contrzet, or (i) specific written instructicns
¢iven Ly the Contrectin, Officer drecting the nanner of porfor-
wence,  The Contractor!s eutire lislility to the Covernmient for
ratent infringenent shall Le dotoroined solely Ly the provisions
of the inueinity claovse, if any, includcd in the contract scnl the
Governuent ussumes liolility for <11 other iafringewent to toc
extent of the ~uthorizetion wnd consent heroinclove cranted,

25 ALIERATIOWNS TH GONTRACT

The followin; alterations were made in tais contract prior to
signeture thercof by the parties to this contract:
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